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Our nation leading policy framework

The Strategy brings together the NSW Government’s existing

and new policies into a framework which will transform NSW

Department of Planning, Industry and Environment

into Australia’s largest consumer of green hydrogen and: NSW
Hydrogen
- sets out clear industry targets, sector priorities and actions ¥ Strategy

Making NSW a global hydrogen

to develop the entire hydrogen value chain superpower

October 2021

« aims to unlock the hydrogen heavy transport market,
prepare for export opportunities and host new hydrogen

enabled low-emissions industries

$3B <$2.80

incentives H2 price
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Our ambition

The inclusion of targets in the NSW Hydrogen Strategy is crucial to provide industry with signals of the Government’s
ambition, which will build investor confidence and attract large-scale hydrogen investments in NSW.

2030 stretch targets

Green hydrogen produced |§ Renewable energy capacity
H0,000 tonnes per annum ]2 GW

Electrolyser capacity

700 MW

Hydrogen price

Under $AU28O per kg
I

Hydrogen vehicles

10,000

Refuelling stations

100

NSW Government
heavy vehicle fleet

2 O% hydrogen vehicles
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Gas network blending

10% (by volume)




PILLAR 1 Enable industry development

Feasibility

Key actions under this pillar include: et

studies Regulations

e A state-wide strategic hydrogen infrastructure
masterplan

Infrastructure
assessments

Transport

* Strategic planning and port infrastructure Droduction - uetrial S

assessments {@%

Industry
* Hydrogen-ready regulatory frameworks ecosystems

Skills

Electricity Gas network
development

» Skills development

Certification

* Hydrogen innovation

Knowledge

sharing Investment
attraction
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PILLAR 2 @f& Lay industry foundations

Key actions under this pillar include:

Co-located demand

* |nvesting $70 million to establish hydrogen hubs,
starting with the Hunter and Illawarra regions industrial customers Potential NEW Gevermment e
(sector coupling}

offtake for heawy vehicles

* Provide funding support to roll out a hydrogen
refuelling network along key freight routes across

Green ammonia production Export Transport customers

NSW
 Developing precinct decarbonisation roadmaps to Hydrogen hub Hydrogen production
. . . . evelo o infrastruct
guide industry planning and investment out to development infrastructure
2030

Distributed refuelling stations on strategic logistics corridors

e Supporting foundational hydrogen offtake at the
new gas/green hydrogen powered Tallawarra B | | |
Power Station Refuslling station Refuelling station Refuelling station
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* Network charge concessions—90% discounts on
network charges for up to 750 MW electrolyser
capacity installed in areas with existing network
spare capacity by 2030 for a period of 12 years.

PILLAR 3

e Electricity scheme exemptions—provide green
hydrogen production with exemptions from charges
for the NSW Energy Savings Scheme, Peak Demand
Reduction Scheme, Electricity Infrastructure
Roadmap and GreenPower program.

e Setting a hydrogen target in the Energy Security
Safeguard—extending the Energy Security Safeguard
to provide financial incentives for green hydrogen,
with targets gradually increasing to 67,000 tonnes (or
8 million GJ) by 2030.

Drive rapid scale

e Supporting transformative industrial projects—funding
support under the Net Zero Industry and Innovation
Program for major industrial projects delivered this
decade.

* Market engagement model—periodically engaging with
the market to identify and aggregate emerging sources of
hydrogen demand and providing funding support for the
competitive supply of hydrogen to these consumers.

* NSW Government heavy vehicle fleet—20% target to
put 1,800 heavy vehicles on the road by 2030, creating
demand for 10,000 tonnes p.a. or 70 MW electrolyser
capacity.
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Strategy impact on cost of hydrogen
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NSW hydrogen economy
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Collaboration

platform

Homepage Challenges All activity User directory Leaderboard Need help? (_\ Moderate ldeas Post an Idea

NSW hydrogen collaboration platform

An opportunity to connect and collaborate

We have launched a digital platform to Challenges
drive collaboration on hydrogen in
NSW and facilitate connections
between hydrogen projects and

[ Archived [ ] Closed Sort challenges: [ Default ) 2!

consumers.
Please contact the department at Hunter hydrogen hub lllawarra hydrogen hub Hydrogen refuelling
. : corridors
hvd rern@plannlnq'nSW'qOV'au If you This challenge has been set up for you to This challenge has been set up for you to This challenge has been set up for you
. . discuss projects located in the Hunter region discuss projects located in the lllawarra to discuss considerations for the rollout of a
WOU Id I I ke tO aCCGSS thIS portal . for the upcoming hubs Initiative later in the.. region for the upcoming hubs Initiative late... distributed hydrogen refuelling network, ...
21 50 10 1 ?1 5o 10 A1 yo0 ¢ho0 Qo 0
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Timeline of NSW Hydrogen Strategy initiatives

Hydrogen hubs

EOI
October 2021

Grant awarding
Expected by third quarter 2022

Hub implementation
Expected to start by first quarter 2023
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Hydrogen refuelling corridors

Grant awarding
End 2022

First refuelling corridor operational
Mid 2020s

Strategy incentives
Exemptions, concessions and hydrogen target

In place by 2024

Exemptions and concessions — new project
eligibility ends in 2030

Hydrogen scheme — new project eligibility ends
yarog in 2032D J SRy

Hydrogen target of 8 PJ by 2030
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